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This weekend the United States and Israel began a series of bombardments on targets in 

Iran, which included a compound in Tehran where some of Iran’s leadership were meeting. It 

was later announced that the Tehran bombing had killed several senior government and 

military officers, including Iran’s supreme leader, Ayatollah Khamenei. This sparked a military 

response from Iran, with multiple countries in the region being targeted. News outlets have 

been filled with pictures and videos of explosions, wreckage, and civilians reacting to the 

military actions. President Trump has stated that he expects the conflict to last several 

weeks. 

The first markets to open today were in Asia, where indices fell sharply as tensions escalated. 

European markets followed with broad declines. Defensive sentiment was widespread across 

sectors, with travel, financials, and consumer cyclicals among the hardest hit. At time of 

writing, US markets have yet to open today but S&P 500, Dow, and Nasdaq futures are all 

negative, consistent with the global pattern. Within the UK market, sector moves remain stark: 

Shell is holding up relatively well amid rising oil prices, while IAG, the listed British airline 

group, is down just over 8 percent as concerns about airline disruption and fuel costs 

intensify. (Data as at 3 March 2026) 

 

 

What does this mean for investors in global equity markets? 

In times of increased uncertainty markets tend to fall. This reflects a perceived, perhaps real, 

increase in risk. Investors are right to be concerned but that need not translate into selling 

out. Over the past forty years there have been several major events that have looked, at the 

time, as if the investment world was about to implode. The October crash in 1987; the 

dot.com crash of 2000; the global financial crisis of 2008; Covid in 2020; Ukraine in 2022; and 

now Iran. 

Periods like this create a sudden increase in uncertainty. Markets respond by repricing risk, 

often sharply and unevenly. These moves can feel dramatic in the moment, but they are a 

normal feature of how markets process new information. Each previous crisis saw markets 

fall. Importantly, however, markets subsequently recovered and went on to deliver strong 

equity returns. 

 

 

What does this mean for GSI investors 

GSI’s systematic portfolios are built to weather periods of uncertainty and deliberately 

designed to avoid reacting to short-term news. We do not chase oil spikes, rotate into “war 

stocks”, or try to time geopolitical events. Instead, we stay anchored to long-term drivers of 

return, implement systematic rebalancing and maintain broad diversification across regions 

and sectors. 
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The strongest market days often occur close to the worst ones. Selling during a crisis risks 

missing the early stages of recovery, which can have a significant impact on long-term 

returns. Remaining invested has historically been the most reliable way to capture those 

rebounds. 

Our belief is that, unless an investor’s circumstances have changed, their long-term 

investment returns are better served by them maintaining their discipline and staying invested. 

 

 

Fund exposure to the Middle East 

GSI portfolios have limited exposure in the Middle East, with only very small positions in 

Israel. Our exposure is 0.29% in the Global Aware Value Fund and 0.30% in the Global 

Aware Focused Value Fund (as at 28 February 2026). 

We have no exposure to Iran or the UAE. 
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IMPORTANT INFORMATION 

This document is issued by Global Systematic Investors LLP (GSI) and is not intended for general distribution or for 

any person or entity in any jurisdiction or country where such distribution would be contrary to law or regulation. It 

does not constitute or form part of any offer or invitation to buy or sell shares. 

GSI Funds are regulated investment vehicles incorporated in the Republic of Ireland and therefore, outside the scope 

of the UK’s Sustainability Disclosure Requirements (SDR) and are not seeking an SDR label. The Fund does not claim 

compliance with the SDR requirements. Investors should consider the fund’s stated objectives and approach in 

determining suitability for their needs. 

This document should be read in conjunction with the Fund’s Prospectus, key investor information document (KIID), 

or offering memorandum. 

GSI does not provide investment advice. Potential investors should seek independent advice regarding the suitability 

of the Fund for their investment needs. Investors should be aware that past performance is not indicative of future 

performance. Returns can be volatile, reflecting rises and falls in the value of underlying investments. Investors may 

not get back the full amount initially invested. 

The contents of this document are based on sources of information believed to be reliable. GSI has taken reasonable 

care to ensure the information stated is accurate as of the date of the material unless stated otherwise. However, GSI 

makes no representation, guarantee, or warranty that it is wholly accurate or complete. Any performance information 

shown in this document is for general information purposes only. Any reliance you place on this information is strictly 

at your own risk. In no event will Global Systematic Investors be liable for any loss or damage, including, without 

limitation, indirect or consequential loss or damage arising out of or in connection with the use of this information.  

The GSI Global Sustainable Value Fund and the GSI Global Sustainable Focused Value Fund are Funds of GemCap 

Investment Funds (Ireland) plc, an umbrella-type open-ended investment company with variable capital, incorporated 

on 1 June 2010 with limited liability under the laws of Ireland with segregated liability between Funds.   

GemCap Investment Funds (Ireland) plc is authorised in Ireland by the Central Bank of Ireland pursuant to the 

European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 (S.I. No. 

352 of 2011) (the “UCITS Regulations”), as amended.  Ascender Fund Partners (Ireland) Limited, trading as Ascender 

Fund Partners, is a limited liability company registered under the registered number 579677 under Irish law, pursuant 

to the Companies Act 2014, which is regulated by the Central Bank of Ireland. Its registered office is at GemCap 

Investment Funds (Ireland) plc 7th Floor, Block A, One Park Place, Hatch Street, Dublin 2. Ascender Fund Partners 

acts as both a management company and global distributor to GemCap Investment Funds (Ireland) plc. 

Global Systematic Investors LLP is registered as a limited liability partnership in England & Wales with the number 

OC370686). Its registered office is at 75 King William Street, London, EC4N 7BE. Authorised and regulated in the 

United Kingdom by the Financial Conduct Authority (FRN 572537). 

The Prospectus and KIID can be viewed www.gsillp.com and at http://www.ascenderfundpartners.com 
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